
REGISTRANT IDENTIFICATION

NAME OFBROKER-DEALER Wildwood Capital Securities Inc OFFICIAL USE

ADDRESS OF PRJNCIPAL PLACE OF BUSINESS Do not use P.O Box No FIRM I.D NO

373 MainStreet Suite 100

No and Street

Collegeville Pa 19426-2600

City State Zip Code

NAME AND TELEPHONE NUMBER OF PERSON TO CONTACT IN REGARD TO THIS REPORT
Carl Leighton 610-831-2190

Area Codeesiflg
ACCOUNTANT IDENTIFICATION Section

INDEPENDENT PUBLIC ACCOUNTANT whose opinion is contained in this Report 1AR

Michael ODoherty CPA P.C
DC

Name tf individual state last first middle name

373 Baltimore Pike Springfield

Address City State Zip Code

CHECK ONE

Certified Public Accountant

Public Accountant

Accountant not resident in United States or any of its possessions

FOR OFFICIAL USE ONLY

Claiins for exemption from the requirement that the annual repor be covered by the opinion of an independent public accountant

must be supported by statement offtcts and circumstances relied on as the basis for the exemption See Section 240 17a-5e2

PotentIal persons who are to respond to the collection of

information contained in this form are not required to respond

unless the form displays currently valid OMBcontrol number

III IIIIJ 1110 IIlI 1111 Jill

10026430

UNITED STATES

SECURITIESANDEXCHANGECOMMISSION

Washington D.C 20549

ANNUAL AUDITED REPORT

RMX4A-5
PART III

0MB APPROVAL

0MB Number 3235-0123

Expires February 28 2010

Estimated average burden

hours per response 12.00

SEC FILE NUMBER

49297

REPORT FOR THE PERIOD BEGINNING

FACING PAGE

Information Required of Brokers and Dealers Pursuant to Section 17 of the

Securities Exchange Act of 1934 and Rule 17a-5 Thereunder

01/01/2009 12/31/2009

MM/DD/YY

AND ENDING

MMIDD/YY

Pa 19064

SEC 1410 06-02



OATH OR AFFIRMATION

Carl Leighton swear or affirm that to the best of

my knowledge and belief the accompanying financial statement and supporting schedules pertaining to the firm of

Wildwood Capital Securities Inc as

of
December 31 20_09 ..are true and correct further swear or affirm that

neither the company nor any partner proprietor principal officer or director has any proprietary interest in ally account

classified solely as that of customer except as follows

COMMONWEALTH OF PENNSYLVANIA

Notarial Seal ______________________________________

James Charlier Notary Public Sign ture

My COmmISSiO EXPfreS Jul31

Pres om ance Control Officer

Title

/ri
2-4-iO

Notary Public

This report contains check all applicable boxes

Facing Page

Statement of Financial Condition

Statement of Income Loss
Statement of Changes in Financial Condition

Statement of Changes in Stockholders Equity or Partners or Sole Proprietors Capital

Statement of Changes in Liabilities Subordinated to Claims of Creditors

Computation of Net Capital

Ii Computation for Determination of Reserve Requirements Pursuant to Rule 5c33

Information Relating to the Possession or Control Requirements Under Rule 5c3-3

ii Reconciliation including appropriate explanation of the Computation of Net Capital Under Rule 5c3- and the

Computation for Determination of the Reserve Require mØnts Under Exhibit of Rule 15c3-3

Reconciliation between the audited and unaudited Statements of Financial Condition with respect to methods of

consolidation

An Oath or Affirmation

fl in copy of the SIPC Supplemental Report

report describingany material inadequacies found to exist pr found to have existed since the date of the previous audit

For conditions of confidential treatment of certain portions of thts filing see section 240.1 7a-5ft3



MICHAEL ODOHERlTY P.C GertfledPub1ic Accountant

Professional Corporation

373 Baltimore Pike Springfield Pennsylvania 19064 6i0 604-4700 Fax 610 544-9525

Independent Auditors Report

To the Board of Directors of

Wildwood Capital Securities Inc

373 Main St Ste 100

Collegeville PA 19426-2600

We have audited the accompanying statement of financial condition of Wildwood Capital Securities mc
as of December 31 2009 and the related statements of income changes in stockholders equity and cash

flows for the year then ended that you are filing pursuant to rule 7a-5 under the Securities Exchange Act

of 1934 These financial statements are the responsibility of the Companys management Our

responsibility is to express an opinion on these financial statements based on our audit

We conducted our audit in accordance with auditing standards generally accepted in the United States of

America Those standards require that we plan and perform the audit to obtain reasonable assurance

about whether the financial statements are free of material misstatement An audit includes examining on

test basis evidence supporting the amounts and disclosures in the financial statements An audit also

includes assessing the accounting principles used and significant estimates made by management as well

as evaluating the overall financial statement presentation We believe that our audit provides reasonable

basis for our opinion

In our opinion the financial statements referred to abOve present fairly in all material respects the

financial position of Wildwood Capita Securities Inc as of December 31 2009 and the results of their

operations and their cash flows for the year then ended in conformity with accounting principles generally

accepted in the United States of America

Our audit was conducted for the purpose of forming an opinion on the basic financial statements taken as

whole The supplementary information contained on page in the Computation of Net Capital under

Rule 5c-3- is presented for purposes of additional analysis and is not required part of the basic

financial statements but is supplementary information required by rule 7a-5 under the Securities

ExChange Act of 1934 Such information has been subjected to the auditing procedures applied in the

audit of the basic financial statements and in our opinion is fairly stated in all material respects in

relation to the basic financial statements taken as whole

February 2010

Pennsylvania



Wildwood Capital Securities Inc

Statement of Financial Condition

As of December 31 2009

ASSETS

Cash 176

Deposit With Clearing Firm 19039

Security Deposit 313

Prepaid Expenses 1435

Office Equipment at cost

Less Accumulated Depreciation of $1 5222

Total Assets 20963

LIABILITIES AND STOCKHOLDERS EQUITY

Liabilities

Accounts Payable 6289

Payroll Taxes Payable 242

Demand Loan from Officers 950

Total Liabilities 748.1

Stockholders Equity

Common Stock

2000 shares authorized No Par Value

1500 shares issued and outstanding 1500

Additional Paid in Captial 27710

Retained Deficit 15728

Total Stockholders Equity 13482

Total Liabilities and Stockholders Equity 20963

The accompanying notes are an integral part of these financial statements
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Wildwood Capital Securities Inc

Statement of Income

For The Year Ended December 31 2009

Revenue

Fees and Commissions 19460

Other Income 2395

Less Refunds 1166

Total Revenue 20689

Costs and Expenses

Bank Charges 174

Clearing Costs 7650

Dues Subscriptions 490

Finop Fees 1000

Insurance 437

Interest Expense 146

Office Supplies 1694

Payroll Expense 2731

Payroll Taxes Expense 231

Postage and Delivery 68

Professional Fees 2550

Regulatory Fees 10346

Rent 2897

Telephone 1889

Meals Entertainment

Total Costs and Expenses 32777

Operating Loss 12088

Interest Income 58

Net Loss for the Period 12030

The accompanying notes are an integral part of these financial statements

.3-



Wildwood Capital Securities Inc

Statement of Cash Flows

For The Year Ended December 31 2009

Cash Flows From Operating Activities

Net loss 12030

Adjustment to reconcile net loss to netcash provided by operating activities

Depreciation

Increase in receivable from consultant 1166

Increase in Clearing House Deposit 5961

Decrease in prepaid expenses 4309

Decrease in accounts payable and accrued expenses 138
Decrease in Payroll Taxes Payable 41

Net Cash Provided By Operating Activities 11257

Cash Flows FromInvesting Activities

Cash Flows from Financing Activities

Net Decrease In Cash 773

Cash January 2009 949

Cash December 31 2009 176

Interest Expense For The Year Ended December 31 2009 was $146

The accompanying notes are an integral part of these financial statements
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Wildwood Capital Securities Inc

Statement of Changes in Stockholders Equity

For The Year Ended December 31 2009

Common

Stock

Additional

Paid-In

Capital

Retained

Earnings

Deficit

Total

Stockholders

Equity

Balance December 31 2008 1500 27710 3698 25512

Stockholder distributions net

Increase in Additional Paid in Capital

2009 Net Loss

Balance December 31 2009 1500
__________

The accompanying notes are an integral part of these financial statements

12030 12030

27710 15728 13482
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WILD WOOD CAPITAL SECURITIES INC

NOTES TO FiNANCIAL STATEMENTS
DECEMBER 312009

NOTE ORGANIZATION AND NATURE OF BUSINESS

Wildwood Capital Securities Inc The Company was incorporated in the State of Pennsylvania on April

1996 The Company was formerly named Leighton McGill Group mc and had executed name

change to Wildwood Capital Securities Inc during 2005

The Company is registered as broker-dealer in securities transactions under the Securities Exchange Act

of 1934 The Company is registered with the Securities and Exchange Commission SEC and is

member of the Financial Industry Regulatory Authority FINRA

The Companyis engaged in single line of business as securitiesbroker-dealer which comprises of

agency transactions and limited investment banking activities The Company is an introducing Broker

Dealer

The Company uses the accrual method of accounting for both financial and tax reporting purposes The

Companys year-end is December 31

The Company clears all of its transactions through security clearing brokers The Company acts as

brOker-dealer and is exempt from Securities and Exchange Commission Rule 5c3-3 under paragraph

k2ii since it uses other security firms for clearing

Pursuant toan agreement between the mpany and RBC Dam Correspondent Services RBC all

securities transactions of the Company are cleared through RBC and its customers are introduced and

cleared on fully disclosed basis The Company is exempt from provisions of Rule 5c3-3 and isnot

responsible for compliance with Section 4c of Regulation of the Board of Governors of the Federal

Reserve System as all customers accounts as defined by such rules are carried by RBC

NOTE SIGNIFICANT ACCOUNTING POLICIES

This summary of significant accounting policies of Wildwood Capital Securities Inc the Company is

presented to assist in understanding the Companys financial Statements The financial statements and

notes are representations of the Companys management who is responsible for their integrity and

objectivity These accounting policies conform to generally accepted accounting principles and have been

consistently applied in the preparation of the financial statements

Commissions

Commissions and related clearing expenses are recorded on trade-date basis as securities transactions

occur

Investment Advisory Fees

Investment advisory fees are billed and recognized as earned as services are performed



WILD WOOD CAPITAL SECURITIES iNC

NOTES TO FINANCIAL STATEMENTS
DECEMBER 12009

NOTE SIGNIFICANT ACCOUNTING POLICIES Cont

Office Equiiment

Office equipment is stated at cost $15222 and has been depreciated on the straight-line basis over its

estimated useful life of years At December 31 2009 the companys office equipment $15222 was

fully depreciated but is still in use

Income Taxes

Income taxes are recorded in accordance with SFAS No 109 Accounting for Income Taxes

Measurement of the deferred items is based on enacted tax laws In the event the future consequences of

differences between financial reporting
basis and tax basis of the Companys assets and liabilities result in

deferred tax asset SFAS No 109 requires an evaluation of the probability of being able to realize the

future benefits indicated by such.asset valuation allowance related to deferred tax asset is recorded

when it is more likely than not that some portion or all of the deferred tax asset will not be realized

At December 31 2009 the Company had approximately $19455 of tax loss cany forwards for which no

benefit has been reported in the financial statements because those benefits may not be realized 100%

valuation allowance has been provided

Statement of Cash Flows

For purposes of the Consolidated Statement of Cash Flows the Company has defined cash equivalents as

highly liquid investments with original maturities of less than ninety days that are not held for sale in the

ordinary course of business

Use of Estimates

The preparation of financial statements in conformity with generally accepted accounting principles

requires management to make estimates and assumptions that affect the reported amounts of assets and

liabilities at the date of the financial statements and the reported amounts of revenues and expenses during

the reporting period Actual results could differ from those estimates

NOTE NET CAPITAL REQUIREMENTS

The Company is member of F1NRA and subject to the Securities and Exchange Commissions Uniform

Net Capital Rule Rule 15c3-1 which requires the maintenance of minimumnet capital of $5000 and

requires that the ratio of aggregate indebtedness to net capital both as defined shall not exceed to

during the Companys first twelve months of business and 15 to thereafter At December 31 2009 the

Company had net capital of $12047 which was in excess of its required net capital of $5000 The

Companys percent of aggregate indebtedness to net capital is 62%



WILD WOOD CAPITAL SECURITIES iNC

NOTES TO FINANCIAL STATEMENTS
DECEMBER 12009

NOTE NOTES PAYABLE

The Demand Loan from Officers isa non-interest bearing note There are no repayment terms

NOTE CONCENTRATIONS OF CREDIT RISK

In the normal course Gf business the Company is engaged in various trading and brokerage activities on

an agency basis through clearing broker

In connection with these activities customers unsettled transactions may expose the Company tO off-

balance-sheet risk in the event the customer is unable to fulfill its contractual obligations

Significant credit exposure may result in the event that the Companys clearing broker is unable to fulfill

their contractual obligation

In the event the clearing brokerdoes not fulfill their obligations the Company may be exposed to risk

The risk of default depends on the creditworthiness of the clearing broker It is the Companys policy to

review as necessary the credit standing of the clearing broker

NOTE INCOME TAXES

The Company has not accrued any income taxes because the net operating loss carryforward is in excess

of the currentyears taxable income The Company has not recorded any tax benefits from its loss carry

forwards as those benefits havebeen completely offset by valuation allowance reflecting the uncertainty

of their realization

NOTE FAIR VALUE

The Companys financial instruments approximate fair value



Wildwood Capital Securities Inc

Computation of Net Capital Under Rule 15c3-1 of the

Securities and Exchange Commission

As of December 31 2009

NET CAPITAL

Total Stockholders equity 13482

Deductions andlor charges

Nonallowable assets

Prepaid Expenses 1435

Total Deductions 1435

Net capital before haircuts on securities positions 12047

Haircuts on securities positions

Net Capital 12047

AGGREGATE INDEBTEDNESS

Items included in the statement of financial condition

Accounts payable and accrued expenses 6289

Payroll Taxes Payable 242

Demand office loan 950

Total aggregate indebtedness 7481

COMPUTATION OF BASIC NET CAPITAL REQUIREMENT

MinimumNçt Capital Required

-6-2/3% of Total Aggregate Indebtedness 499

Minimum Dollar Net Capital Required 5000

MinimumNet Capital Requirement 5000

Excess net Capital 7047

Excess net Øapital at 1000% 11299

Percent of aggregate indebtediiess to net capital 62%

The above computation does not differ materially from the December 31 2009 computation of net

capital filed electronically the Company on FOCUS Form X-17A-5 Part IIA

-9-



ODOHERTY P.C GertfledPublicAccountant

Professional Corporation

373 Baltimore Pike Springfield Pennsylvania 19064 610 604-4700 Fax 610 544-9525

Independent Accountants Report on Internal

Accounting Control Required by SEC Rule 7a-5

To the Board of Directors of

Wildwood Capital Securities Inc

373 Main St Ste 100

Collegeville PA 19426-2600

In planning and performing our audit of the financial statements and supplemental information of

Wildwood Capital Securities Inc the Company for the year ended December 31 2009 we considered

its internal control including control activities for safeguarding securities in Order to determine our

auditing procedures for the purpose of expressing our opinion on the financial statements and not to

provide assurance on internal control

Also as required by rule 7a-5g ofthe Securities and Exchange Commission SEC we have made

study of the practices and procedures followed by the Company including tests of such practices and

procedures that we considered relevant to the objectives stated in rule 7a-5g in making the periodic

computations of aggregate indebtedness and net capital under rule 7a-3a1 and for determining

compliance with the exemptive provisions of rule 5c3-3 Because the Company does not carry securities

accounts for customers or perform custodial functions relating to customer securities we did not review

the practices and procedures followed by the Company in any of the following

Making quarterly securitie examinations counts verifications and comparisons

Recordation of differences required by rule 7a- 13

Complying with the requirements for prompt payment for securities under Section of

Federal Reserve Regulation of the Board of Governors of the Federal Reserve System

The management of the Company is responsible for establishing and maintaining internal control and the

practices and procedures referred to in the preceding paragraph In fulfilling this responsibility estimates

and judgments by management are required to assess the expected benefits and related costs of controls

and of the practices and procedures referred to in the preceding paragraph and to assess whether those

practices and procedures can be expected to achieve the SECs above-mentioned objectives Two of the

objectives of internal control and the practices and procedures are to provide management withreasonable

but not absolute assurance that assets for which the Company has responsibility are safeguarded again.st

loss from unauthorized use or disposition and that transactions are executed in accordance with

managements authorization and recorded properly to permit the preparation of financial statements in

conformity with generally accepted accounting principles Rule l7a-5g lists additional objectives of the

practices and procedures listed in the precedingparagraph

Because of inherent limitations in internal control or the practices and procedures referred to above error

or fraud may occur and not be detected Also projection of any evaluation of them to future periods is

subject to the risk that they may become inadequate because of changes in conditions or that the

effectiveness of their design and operation may deteriorate

10



Our consideration of internal control would not necessarily disclose all matters in internal control that

might be material weaknesses under standards estàblished.by the American Institute of Certified Public

Accountants material weakness is condition in which the design or operation of the specific internal

control components does not reduce to relatively low level the risk that error or fraud in amounts that

would be material in relation to the financial statements being audited may occur and not be detected

within timelyperiod by employees in the normal course of performing their assigned functions

However we noted no matters involving internal control including control activities for safeguarding

securities that we consider to be material weaknesses as defined above

We understand that practices and procedures that accomplish the objectives referred to in the second

paragraph of this report are considered by the SEC tobe adequate for its purposes in accordance with the

Securities Exchange Act of 1934 and related regulations and that practices and procedures that do not

accomplish such Objectives in all material respects
indicate material inadequacy for such purposes

Based on this understanding and on our study we believe that the Companys practices and procedures

were adequate at December 31 2009 to meet the SECs objectives

This report is intended solely for the information and use of the Board of Directors management the

Securities and Exchange Commission the Financial Industry Regulatory Authority FINRA and other

regulatory agencies that rely on rule 17a-5g under the Securities Exchange Act of 1934 in their

regulation of registered brokers and dealers and is not intended to be and should not be used by anyone

other than these specified parties

February 2010
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